1114

who could come into the work force—maybe
hundreds of thousands that aren’t there—
without this bill. This is a profoundly impor-
tant piece of legislation.

And | would like to make one last eco-
nomic argument. There’s a lot of discussion
now about how our economy can continue
to grow even more with unemployment as
low as it is without inflation. The only way
to do that is to find new markets and new
workers. And as nearly as | can tell, there
are only two or three options. You can sell
more American products overseas, or you can
put people to work in high unemployment
areas in America, in the urban and rural
areas, or you can reach the unreached popu-
lation of Americans who are dying to go to
work, which are the remaining people on
welfare who want to work and an even larger
number—much larger number—the Amer-
ican disability community, fully capable of
working in thousands and thousands and
thousands of jobs—now, with them closed,
because of the health care barrier.

We need to get this story out. The Senate
is going to pass this bill. The House will have
it, and we’'ll have a great celebration on July
the Fourth and again on July the 26th.

Thank you very much.

NoTe: The President spoke at 4:50 p.m. in the
Lyndon Baines Johnson Room at the Capitol. In
his remarks, he referred to the IDEA, Individuals
with the Disabilities Education Act.

Statement on the President’s Foreign
Intelligence Advisory Board Report
on Security at the Energy
Department Weapons Labs

June 15, 1999

On March 18, 1999, | asked the Presi-
dent’s Foreign Intelligence Advisory Board,
the PFIAB, to undertake a review of the se-
curity threat at the Department of Energy’s
weapons labs and the measures that have
been taken to address it. PFIAB Chairman
Warren B. Rudman presented the Board’s
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findings to me today. | have asked the PFIAB
to make the report available to Congress and
to the public.

I would like to thank Senator Rudman and
the Board members who undertook this im-
portant study over a 90-day period, reviewing
hundreds of documents and conducting doz-
ens of interviews. As the report recognizes,
the Department of Energy represents the
best of America’s scientific talent and exper-
tise. The value of their contributions makes
it imperative that we place a premium on
ensuring that we have instituted the best pos-
sible measures for the protection of our na-
tion’s most valuable secrets at Department
facilities.

This administration already has taken un-
precedented steps to reduce the vulnerability
of our secrets at the labs. Over a year ago
| issued a sweeping directive to strengthen
counterintelligence across the board at the
Department of Energy, and Secretary Rich-
ardson has aggressively instituted new rules
and procedures for counterintelligence and
security at DOE facilities. The PFIAB has
made a number of proposals which we will
carefully review. We remain committed to
taking the necessary steps to safeguard our
Nation’s secrets.

As these vital national security issues are
addressed, we will be most successful if we
continue our efforts in a bipartisan manner
with close cooperation between the Execu-
tive and Legislative branches of Government.

Message to the Congress
Transmitting the Report of the
Commodity Credit Corporation

June 15, 1999

To the Congress of the United States:

In accordance with the provisions of sec-
tion 13, Public Law 806, 80th Congress (15
U.S.C. 714k), | transmit herewith the report
of the Commodity Credit Corporation for the
fiscal year ending September 30, 1997.

William J. Clinton
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Message to the Congress Reporting
on United States Participation in a
Multilateral Guarantee of a Credit
for Brazil

June 15, 1999

To the Congress of the United States:

On November 9, 1998, | approved the use
of the Exchange Stabilization Fund (ESF) to
provide up to $5 billion for the U.S. part of
a multilateral guarantee of a credit facility
for up to $13.28 billion from the Bank for
International Settlements (BIS) to the Banco
Central do Brasil (Banco Central). Eighteen
other central banks and monetary authorities
are guaranteeing portions of the BIS credit
facility. In addition, through the Bank of
Japan, the Government of Japan is providing
a swap facility of up to $1.25 billion to Brazil
under terms consistent with the terms of the
BIS credit facility. Pursuant to the require-
ments of 31 U.S.C. 5302(b), | am hereby no-
tifying the Congress that | have determined
that unique or emergency circumstances re-
quire the ESF financing to be available for
more than 6 months.

The BIS credit facility is part of a multilat-
eral effort to support an International Mone-
tary Fund (IMF) stand-by arrangement with
Brazil that itself totals approximately $18.1
billion, which is designed to help restore fi-
nancial market confidence in Brazil and its
currency, and to reestablish conditions for
long-term sustainable growth. The IMF is
providing this package through normal credit
tranches and the Supplemental Reserve Fa-
cility (SRF), which provides short-term fi-
nancing at significantly higher interest rates
than those for credit tranche financing. Also,
the World Bank and the Inter-American De-
velopment Bank are providing up to $9 bil-
lion in support of the international financial
package for Brazil.

Since December 1998, international assist-
ance from the IMF, the BIS credit facility,
and the Bank of Japan’s swap facility has pro-
vided key support for Brazil's efforts to re-
form its economy and resolve its financial cri-
sis. From the IMF arrangement, Brazil has
purchased approximately $4.6 billion in De-
cember 1998 and approximately $4.9 billion
in April 1999. On December 18, 1998, the
Banco Central made a first drawing of $4.15
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billion from the BIS credit facility and also
drew $390 million from the Bank of Japan’s
swap facility. The Banco Central made a sec-
ond drawing of $4.5 billion from the BIS
credit facility and $423.5 million from the
Bank of Japan’s swap facility on April 9, 1999.
The ESF’s “guarantee” share of each of these
BIS credit facility drawings is approximately
38 percent.

Each drawing from the BIS credit facility
or the Bank of Japan’s swap facility matures
in 6 months, with an option for additional
6-month renewals. The Banco Central must
therefore repay its first drawing from the BIS
and Bank of Japan facilities by June 18, 1999,
unless the parties agree to a roll-over. The
Banco Central has informed the BIS and the
Bank of Japan that it plans to request, in early
June, a roll-over of 70 percent of the first
drawing from each facility, and will repay 30
percent of the first drawing from each facil-
ity.

The BIS’s agreement with the Banco Cen-
tral contains conditions that minimize risks
to the ESF. For example, the participating
central banks or the BIS may accelerate re-
payment if the Banco Central has failed to
meet any condition of the agreement or
Brazil has failed to meet any material obliga-
tion to the IMF. The Banco Central must
repay the BIS no slower than, and at least
in proportion to Brazil's repayments to the
IMF’s SRF and to the Bank of Japan’s swap
facility. The Government of Brazil is guaran-
teeing the performance of the Banco Cen-
tral’s obligations under its agreement with
the BIS, and, pursuant to the agreement,
Brazil must maintain its gross international
reserves at a level no less than the sum of
the principal amount outstanding under the
BIS facility, the principal amount out-
standing under Japan’s swap facility, and a
suitable margin. Also, the participating cen-
tral banks and the BIS must approve any
Banco Central request for a drawing or roll-
over from the BIS credit facility.

Before the financial crisis that hit Brazil
last fall, Brazil had made remarkable
progress toward reforming its economy, in-
cluding reducing inflation from more than
2000 percent 5 years ago to less than 3 per-
cent in 1998, and successfully implementing



